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The real value of smart meters

is realized when they are
integrated with time-of-use
pricing into in a Perfect Power
System. Smart meters act as
“control panels,” conveying price
information that, coupled with
in-home devices, such as smart
appliances and programmable
thermostats, enables consumers
and their end-use appliances in
a very consumer-friendly manner
to use less energy in response
to price signals. This relieves
strain on the grid during high
power demand periods and
empowers consumers to save
money by being more efficient
in their energy use. A Perfect
Power System is configured to
use smart technology and clean
distributed power generation to
optimally serve the needs and
interest of electricity consumers.
To learn more, visit www.
galvinpower.org.
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Smart Meters and Smart Pricing

Policy Outlook
Moving Smart Meters into More Communities

While recent energy legislation, such as Energy Independence and Security

Act (EISA) and ARRA, provides federal support and funding for smart meter
implementation, it fails to address many of the policies and regulations at the federal
and state level that reduce the incentive for electricity providers to provide real-time
pricing to their customers.

In Pennsylvania, for example, legislators have mandated that all customers have
smart meters by 2018 — which means deploying 6,000,000 meters statewide.’
Pennsylvanians are projected to save 10 percent per month by using smart meters.°
But, the state’s legislation stopped short of its full potential by neglecting to mandate
that utilities provide customers with real-time pricing, as well. Currently, the smart
meters already in place in the state are only being used to collect billing information.
Without price signals, consumers are left with smart meters — but dumb pricing —
and no pricing incentives to change their energy usage.

What is needed are federal and state policies and regulations that make smart meters
and the real-time pricing an imperative. If regulations do not give electricity providers
incentives to deploy smart meters with price signals, consumers will not receive
maximum benefit and value for their investments in smart grid technology.
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